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/034R 

DRAFTED BY EB/AN:JBMAGNOR:BA 
APPROVED BY EB/AN:JBMAGNOR 
EUR/CE:MR. HURLEY (INFO) 

088074 162041Z/63 

R 160207Z IUL77 
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TO AMEMBASSY BERN 


LIMITED OFFICIAL USE STATE 166468 

E.O. 11652: N/A 

TAGS: EAIR 

SUBJECT:CIVAIR: US-UK AIR SERVICES AGREEMENT 

REF: BERN 3101 

TERMS CGM AND CGL DO NOT APPEAR IN STATE 155848. DEPART- 
MENT UNABLE DETERMINE WHERE THESE APPARENT GARBLES OCCUR 
IN PARAS 6,B AND 9. THESE PARAS ARE REPRODUCED BELOW: 

(A) PARA 6.B - AIRLINES HAVE FREEDOM OF CHOICE IN PROVID- 
ING GROUND HANDLING SERVICES THEMSELVES OR BY OTHER AIRLINES 
OR ORGANIZATIONS. OTHER "DOING BUSINESS" PROVISIONS GRANT 
RIGHTS TO SELL TICKETS DIRECTLY AND CONVERT AND REMIT 
REVENUES EARNED WITHOUT RESTRICTION. 

(B) PARA 9 - INITIAL US PREFERENCE WAS CLEARLY MAINTENANCE 
OF STATUS QUO. US NEVERTHELESS EXPRESSED WILLINGNESS TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 166468 

NEGOTIATE AND IDENTIFIED ITS OBJECTIVE; AS: (A) AGREEMENT 
MECHANISM WHICH WOULD CONTROL COSTLY EXCESS CAPACITY BUT 
WHICH WOULD AVOID MARKET SHARING TENDENCIES; (B) PRESER- 
VATION OF MULTIPLE DESIGNATION WHERE IT IS ECONOMICALLY 
JUSTIFIED; AND (C) MAINTENANCE OF VIABLE US INTERNATIONAL 
TRUNK SYSTEM. VANCE 
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